



































































































































































































































RESOLUTION NO. 15-2026
April 23, 2026

A RESOLUTION OF THE BOARD OF DIRECTORS OF THE
CAMBRIA COMMUNITY SERVICES DISTRICT
ESTABLISHING A POLICY TO PRIORITIZE GENERAL FUND REVENUES FOR CORE HEALTH,
SAFETY, AND ESSENTIAL SERVICE OBLIGATIONS AND TO LIMIT DISCRETIONARY NON-
ESSENTIAL CAPITAL EXPENDITURES

WHEREAS, the Cambria Community Services District (“District”) is responsible for providing and maintaining
essential public services that directly protect the health, safety, and welfare of the Cambria community; and

WHEREAS, core General Fund—supported services include, but are not limited to:

o Fire protection and emergency response services;

e Weed abatement and fuel-load reduction on District-owned open space parcels, including Fiscalini Ranch
Preserve, to reduce wildfire risk;

e Operation, maintenance, and repair of Veterans Memorial Hall;

e Maintenance, cleaning, and repair of restrooms and other existing non-enterprise public facilities; and

WHEREAS, the District’s General Fund revenues are limited and finite, consisting primarily of:

o Property tax revenues allocated to the District; and
e Solid waste franchise fees, a portion of which is used to subsidize refuse service for low-income
households; and

WHEREAS, during the previous 2024 Municipal Services Review 5-year audited period, the ending net
investment in capital assets was 109%, or $31.996 million, with the remainder categorized as unrestricted,
resulting in a deficit of $2.770 million. Overall, the net position for CCSD has decreased by 12% through the
corresponding 5-year audited period; and

WHEREAS, the Local Agency Formation Commission notes that over time, as the CCSD continues to maintain
the Fiscalini Ranch and take ownership of additional open-space parcels with insufficient funding, the General
Fund budgets for Fire, Facilities & Resources, and Administration will continue to decline, impacting operations
and safety; and

WHEREAS, recent and ongoing legal developments affecting municipal franchise fees, including litigation
challenging whether certain franchise fees constitute taxes requiring voter approval, create material uncertainty
and potential risk to the long-term reliability of garbage franchise fee revenues; and

WHEREAS, the Cambria community faces an elevated risk profile due to its geographic and environmental
conditions, including:

o Limited ingress and egress, including reliance on a single primary evacuation route during emergencies;
e Proximity to wildland-urban interface areas with heightened wildfire risk;
o (Coastal and forested terrain that can exacerbate emergency response challenges; and

WHEREAS, numerous similarly situated California communities with limited evacuation routes and high
wildfire exposure, such as Paradise, California; portions of Sonoma County; and communities in Santa Cruz and
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Monterey Counties, have experienced catastrophic loss of life, property, and public infrastructure when core
emergency and preventative services were under-resourced; and

WHEREAS, the Board of Directors has a fiduciary obligation to ensure that essential services and statutory
obligations are fully and sustainably funded before committing General Fund resources to nonessential or
discretionary purposes; and

WHEREAS, it is fiscally imprudent and inconsistent with sound public finance principles to expend General
Fund revenues on nonessential capital improvements or discretionary services, including but not limited to Parks
and Recreation capital projects, when core services and risk-mitigation obligations are not demonstrably and
adequately funded.

NOW, THEREFORE, BE IT RESOLVED by the Board of Directors of the Cambria Community Services
District as follows:

1. The above findings are true, correct, and are hereby incorporated by reference.

2. General Fund revenues shall be prioritized first for core health, safety, and essential service obligations,
including those identified in this Resolution, and any other legally mandated or operationally critical
functions of the District.

3. No General Fund revenues shall be committed or expended for nonessential capital improvements or
discretionary services, including Parks and Recreation capital projects, unless and until the Board
determines that all core services are adequately funded and that sufficient discretionary surplus exists.

4. For purposes of this Resolution, “adequately funded” shall mean that, at a minimum:

a. Annual operating and maintenance costs for core services are fully funded in the adopted budget;

b. Reasonable contingency and emergency reserves are maintained at or above Board-adopted
reserve targets;

c. Deferred maintenance and known capital needs for essential facilities and fire-life-safety
infrastructure are addressed through funded plans; and

d. Projected General Fund revenues are sufficient to sustain the above obligations over a multi-year
planning horizon without reliance on one-time or uncertain revenue sources.

5. Any determination that all core services are adequately funded and that a disposable General Fund surplus
exists shall be made by the Board of Directors in a public meeting, supported by substantial evidence,
including financial analyses presented by staff, and documented in the record.

6. This Resolution is intended to establish a fiscal discipline and prioritization policy, not to permanently
proscribe development of new Parks and Recreation capital improvements using General Fund revenue,
but to ensure that such expenditures occur only when they do not compromise the District’s ability to meet
its essential service and public safety obligations.

PASSED AND ADOPTED by the Board of Directors of the Cambria Community Services District this 23" day
of April, 2026, by the following vote:
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AYES:
NAYS:
ABSTAIN:
ABSENT:

ATTEST:

Haley Dodson
Confidential Administrative Assistant

Harry Farmer
President, Board of Directors

APPROVED AS TO FORM:

Timothy J. Carmel
District Counsel
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